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SUBJECT: ENERGY AGREEMENT: OIL 
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B. STATE 63684 PARAS 5 AND 6 

FOR SCICOUNS 

FYIONLY: 1. GULF HAS ADVISED DEPT ITS OFFER TO SOVIETS 
WAS CONFINED TO INVITATION TO VISIT VARIOUS GULF 
OPERATIONS AFTER MEETING WHICH THEY UNDERSTOOD SOVIETS 
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EXPECTED TO BE HAVING WITH USG IN WASHINGTON IN EARLY 
JUNE. AT TIME OF ITS OFFER GULF WAS UNAWARE OF AGENDA 
SOVIETS ARE PROPOSING FOR WASHINGTON MEETING (I.E. ITEMS 
7, 8 AND 9 APP. 5B OCT. 5 JC RECORD). GULE DOES NOT WISH 
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TO PARTICIPATE IN SUCH A MEETING SINCE IT WOULD PREFER TO 
PROCEED ON BASIS ITS OWN OCT. 74 AGREEMENT WITH SCST AND 
FEB. 75 PROTOCOLS WITH VARIOUS MINISTRIES, INCLUDING 
MINISTRY OF OIL INDUSTRY AND MINISTRY OF GEOLOGY, WHICH 
PROVIDE FOR S&T COOPERATION IN VIRTUALLY IDENTICAL AREAS. 
GULF ALSO SAYS ITS MENTION TO SOVIETS OF OTHER FIRMS WAS 
SIMPLY AN OFFER TO HELP SOVIETS MAKE DESIRED CONTACTS AND 
NOT A PROPOSAL TO HOLD A JOINT MEETING WITH OTHER OIL 
COMPANIES. 

2. OF FIRMS MENTIONED BY TAKOYEV, DEPT'S RECORDS SHOW 
DRESSER AND BURROUGHS, LIKE GULF, HAVE ENTERED INTO 
ARTICLE 4 AGREEMENTS BUT UNION OIL AND STANDARD OIL OF 
INDIANA HAVE NOT. TASS REPORTED DRESSER AGREEMENT REFERS 
TO DEVELOPMENT OF OIL AND GAS DEPOSITS ON SEA SHELF AND 
BURROUGHS AGREEMENT TO COMPUTER SYSTEMS TECHNOLOGY, I.E. 
SUBJECTS NOT CLEARLY RELATED TO SOVIET ITEMS 7, 8 AND 9. 

3. US HAS TAKEN LINE THAT COMMERCIAL OBJECTIVES, 

INCLUDING ARTICLE 4 AGREEMENTS, SHOULD BE PURSUED 
SEPARATELY FROM S&T COOPERATION UNDER USG AUSPICES. FOR 
INSTANCE, WE HAVE RESPONDED NEGATIVELY TO REQUESTS FROM 
SOVIETS AND FROM COMPUTER FIRMS FOR COMMERCIALLY ORIENTED 
SIDE TRIPS TO COMPUTER FIRMS IN CONNECTION WITH S&T 
AGREEMENT PROJECT ON APPLICATION OF COMPUTERS TO 
MANAGEMENT. END FYI. 

4. EMBASSY REQUESTED INFORM TAKOYEV: 

A) GULF HAS INFORMED USG IT PREFERS TO PURSUE TECHNOLOGY 
EXCHANGE WITH SOVIETS UNDER GULF AGREEMENT WITH SCST AND 
PROTOCOLS WITH VARIOUS MINISTRIES. 

B) WE THEREFORE STILL BELIEVE, FROM PRACTICAL POINT OF 
VIEW, USG IS IN A POSITION TO EXPLORE WITH SOVIETS IN 
TEMPORARY GROUP OF OIL EXPERTS ONLY THOSE TOPICS WHERE 
USG IS CONDUCTING RESEARCH (I.E. POSITION, INCLUDING 
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CONDITIONS, OUTLINED REF B, WITH ADDED DETAILS PER PARAS 
6 AND 7 REF A). 

C) WHEREAS ENERGY AGREEMENT CALLS FOR COOPERATION IN 
AREAS CITED BY TAKOYEV (ARTICLE III,1,A), IT ALSO 
PROVIDES THAT AGREEMENTS WITH FIRMS CONSTITUTE ONE WAY 
OF CARRYING OUT THESE COOPERATIVE ACTIVITIES (ARTICLE V, 

1 ). 

D) USG BELIEVES TECHNOLOGY EXCHANGE BETWEEN US FIRMS AND 
SOVIET ORGANIZATIONS BEST FURTHERED BY DIRECT CONTACTS 
BETWEEN THOSE FIRMS AND ORGANIZATIONS. KISSINGER 
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